








Notes to the Consolidated Financial Statements

As at December 31, 2007, one of the Fund’s U.S. subsidiaries had net operating losses carried forward of approximately 

US$3,743,000 which expire as follows:

			   $

	 2021		  282,000

	 2022		  3,102,000

	 2023		  359,000

			   3,743,000

10.	 RECONCILIATION OF ACCUMULATED UNITHOLDER CASH DISTRIBUTIONS  
	 DECLARED AND PAID

			   2007	 2006
			   $	 $

Cash distributions declared and paid			   12,428,446	 12,116,819

Cash distributions declared and payable			   1,129,975	 1,129,655

Accumulated cash distributions at beginning of year			   32,768,652	 19,522,178

Accumulated cash distributions at end of year			   46,327,073	 32,768,652

The Fund makes monthly cash distributions to its holders of Fund units. Determination of the amount of cash 

distributions for any period is at the sole discretion of the trustees and is based on certain criteria including financial 

performance as well as the projected liquidity and capital resource position of the Fund. Distributions are declared 

to holders of Fund units of record on the last business day of each month, and paid on the 15th day of the month 

following [or if such day is not a business day, the next following business day].

11. 	 GEOGRAPHIC INFORMATION
The Fund operates in two geographic/reportable segments providing daylighting services to each of these segments. 

The following is selected information for the years ended December 31, 2007 and 2006 based on these geographic 

segments.

	 December 31, 2007	 December 31, 2006

		  Canada ($)	 U.S. ($)	 Total ($)	 Canada ($)	 U.S. ($)	 Total ($)

Revenues	 	 78,945,490	 38,742,228	 117,687,718	 68,940,697	 29,430,199	 98,370,896

Direct costs		  50,262,694	 24,632,223	 74,894,917	 43,013,050	 18,974,767	 61,987,817

Selling, general 
  and administrative	 6,300,137	 3,390,811	 9,690,948	 5,135,903	 2,477,717	 7,613,620

Amortization	 	 7,061,336	 3,366,020	 10,427,356	 6,267,848	 2,368,420	 8,636,268

Earnings before
   income taxes		  14,291,471	 6,491,053	 20,782,524	 14,193,183	 5,639,185	 19,832,368

Property, plant
  and equipment		  46,469,797	 25,203,023	 71,672,820	 44,542,937	 17,824,886	 62,367,823

Intangible assets		  4,987,512	 –	 4,987,512	 1,551,336	 –	 1,551,336

Goodwill	 	 1,621,000	 –	 1,621,000	 –	 –	 –

Total assets		  75,070,511	 35,727,651	 110,798,162	 63,313,728	 26,878,520	 90,192,248

Capital expenditures	 5,736,771	 10,240,803	 15,977,574	 11,572,715	 10,750,952	 22,323,667
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Notes to the Consolidated Financial Statements

12. 	 FINANCIAL INSTRUMENTS
[a] Fair Value
The carrying value of cash, accounts receivable, accounts payable, income taxes payable, distributions payable and 

long-term debt approximate their fair value.

[b] Foreign Currency Risk
The Fund is exposed to foreign currency fluctuations in relation to its U.S. operations; however, management believes 

this exposure is not material to its overall operations.

[c] Interest Rate Risk
The Fund’s debt is at floating rates, and as a result, the Fund is exposed to changes in interest rates. The Fund’s 

earnings and the required cash flows to service the debt will fluctuate as a result of changes in interest rates.

[d] Credit Risk
The Fund is exposed to normal credit risks of its customers that exist within the petroleum and utility industries.

13. 	 COMMITMENTS AND CONTINGENCIES
[a] Legal Disputes
The Fund is not involved in any legal disputes that would generate a material impact to the financial results of  

the Fund.

[b] Operating Leases
The Fund has entered into operating leases for shop and office premises with future minimum lease payments for the 

next five years as follows:

			   $

	 2008		  374,000

	 2009		  279,000

	 2010		  112,000

	 2011		  70,000

	 2012		  27,000

[c] Purchase Commitments
At December 31, 2007 the Fund has commitments to purchase approximately $4,650,000 worth of capital assets and 

various parts and materials. There are no set terms for remitting payment for these financial obligations.
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Notes to the Consolidated Financial Statements

14.	 RELATED PARTY TRANSACTIONS
During the year ended December 31, 2007, the Fund was charged $218,714 [2006 – $240,401] for professional  

fees by a partnership in which a director of the Fund is a partner. These transactions were incurred during the  

normal course of operations on similar terms and conditions to those entered into with unrelated parties. These 

transactions are measured at the exchange amount, which is the amount of consideration established and agreed  

to by the related parties.

15.	 COMPARATIVE FIGURES
Certain of the comparative figures have been reclassified to conform to the current year’s presentation.

16.	 Subsequent Event
On March 11, 2008 the Fund entered into a purchase contract to acquire certain land and buildings in Canada for an 

amount of $4,300,000.  The amount is to be paid in cash and subject to certain conditions being met by the vendor 

and the successful completion of due diligence procedures will close on or about May 9, 2008.
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Annual General Meeting
The Annual General Meeting of Badger 

Income Fund Unitholders will be held 

on April 24, 2008 at 9:00 a.m. in the 

5th Floor Auditorium, 715-5th Avenue 

S.W., Calgary, Alberta. All unitholders are 

invited to attend. Those unable to attend 

are encouraged to sign and return the 

form of proxy as soon as possible. 
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