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BADGER INCOME FUND RELEASES UNITED STATES TAX INFOR MATION

Calgary, Alberta — The following information is hgiprovided to assist individual U.S. holders afdwnits of Badger
Income Fund who hold their units through a brokeother intermediary in reporting dividends receifeom Badger
Income Fund on their IRS Form 1040 — U.S. Individneome Tax Return for the calendar year 2008e ififiormation is
intended as a general guideline and should nobbsidered legal advice to any particular existingatential holder of
fund units. The information is not intended to eowall possible U.S. income tax considerations.ldels or potential
holders of fund units of Badger Income Fund sharddsult their own legal and tax advisors as to ifiped.S. tax

consequences of holding the fund units of Badgewrite Fund.

We believe for U.S. federal income tax purposest, tihe units of Badger Income Fund are more liklen not treated as
equity in a corporation, rather than as debt, &ad distributions paid to its individual U.S. uruttiers will more likely
than not be taxable dividends provided they doreptesent a return of capital. The portion ofttuist distributions that
is considered a dividend for U.S. income tax puegos determined based upon the greater of Badgemle Fund'’s
current or accumulated earnings and profits (“E&®S)determined in accordance with U.S. income taociples. With
respect to cash distributions paid in 2008 to Un8lividual unitholders, 100 percent should be regubras taxable
dividends.

As the Badger Income Fund is a qualified foreigrpocation the portion of the distributions madeindgr2008 that are
considered to be dividends should be ‘qualifiedd#imds’ and therefore be eligible for the reducae of tax applicable
to net capital gains. Badger Income Fund is nqtired to issue Form 1099 DIV’s; however, U.S. holiders may
receive a Form 1099 DIV from a broker or intermeglidiat may not reflect the dividend as a ‘quatifdividend’. As a
result of this, U.S. unitholders should consulirtibeokers and tax advisors to ensure that thisrinktion is accurately
reflected on their tax returns. Brokers and/oerimediaries may or may not be required to issuendete Form 1099
DIVs. Readers should consult their own legal arddvisors as to their particular tax consequerideotnling Badger
Income Fund units.

Canadian resident taxpayers should note that tleweaimformation has no impact on any disclosed @immatax
information.

Badger Income Fund is an open-ended trust that astiNAmerica’s largest provider of non-destructiggcavating
services. Badger traditionally works for contrast@nd facility owners in the utility and petroleundustries. Our key
technology is the Badger Hydrovac, which is useidharily for safe digging in congested grounds armlienging
conditions. The Badger Hydrovac uses a pressurizgdr stream to liquefy the soil cover, whichhisrt removed with a
powerful vacuum system and deposited into a stage Badger manufactures its truck-mounted hyacaunits.

Badger Income Fund’s business model involves tleigion of excavating services through two distieotities: the
Operating Partners (franchisees in the United Statad agents in Canada), and Badger Corporate. geacCorporate
works with its Operating Partners to provide Hydaowservice to the end user. In this partnershipddger provides the
expertise, the trucks, and North American marketind administration support. The Operating Parseeliver the
service by operating the equipment and develogieg tocal markets. All work is invoiced by Badgerd then shared
with the Operating Partner based upon a revenueispdormula. In certain locations Badger has ddished corporate
run operations to market and deliver the servicthimlocal area.

This press release contains forward-looking statgsngubject to various risk factors and uncertadntivhich may cause
the actual results, performances or achievemeriadder to be materially different from any futuesults, performances
or achievements expressed or implied by such faaoking statements. Such factors include, batreot limited to,
fluctuations in the market for oil and gas relgpedducts and services, political and economic drdi, the demand for
services provided by Badger, industry competitiod Badger's ability to attract and retain key parsa.

The Toronto Stock Exchange has neither approvedisapproved the information contained herein.
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